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FIGURE 2.9    Carbon emissions ratio.
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There are by now a wide variety of studies of the elasticity of
substitution between energy and nonenergy inputs. To a first
approximation, this parameter is equal to the price elasticity of the
derived demand for energy [this is shown in Nordhaus (1980a)]. Table
2.10, drawn from Nordhaus (1980a), gives central estimates and ranges
for the price elasticity of the demand for energy.